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FINANCIAL RESULTS
Financial results on an accounting basis are better than expected.

a. Net revenues of $100M.

b. Revenues are $602M.

c. Operating expenses of $266M, depreciation of $134M and net interest of 
$102M

d. Capital spending at $157M.  1/

e. All financial targets are on track to be met or bettered.

1/ Excludes PFIA projects

Financial Overview
as of June 30, 2007
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Financial Performance
as of June 30, 2007

FINANCIAL OVERVIEW RESULTS 
Monthly – June net revenue is $9M.  Revenues of $68M are $3M higher than the 
second quarter forecast of $65M.  Operating expenses of $33M are $4M lower than the 
second quarter forecast of $37M.  Depreciation and net interest expense are at 
expected levels of $15M and $11M, respectively.

FYTD or after nine months – Transmission Services financial position of $100M net 
revenue is tracking higher than the expected $79M anticipated in the second quarter 
end-of-year forecast.  Revenues of $602M are $11M higher than expected, operating 
expenses of $266M are $11M lower than expected, and depreciation and net interest 
expenses are tracking the second quarter forecast.

FYTD Capital Spending – After nine months, $157M spending is less than 
anticipated based on the project work authorized to date.  End of year capital spending 
forecast of $196M to $216M is lower than previous forecasts and more accurately 
reflects actual spending for the year based on project manager estimates. 1/

1/ Excludes PFIA Projects
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REVENUE ANALYSIS COMPARED TO START-OF-YEAR

From a performance view or billing records, revenues are $35.0M over forecast 
through June.  Major variances from the start-of-year (SOY) forecast by product group 
are:

– Network $17.8M 

– Ancillary Services $12.8M

– Approximately $7M of the positive ancillary service revenue variance is offset 
by expense due to higher purchases of ancillary services.

Revenue Analysis
as of June 30, 2007
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REVENUE ANALYSIS COMPARED TO START-OF-YEAR (Cont.)

Network revenues are $17.8M over forecast.  About half of this favorable variance 
are from higher NT sales due to higher than expected coincidental peaks.  The 
other half of this favorable variance is due to increasing sales of long-term PTP 
transmission.

Ancillary Service revenues are $12.8M over forecast.  The major variances 
include:

– Operating Reserves (OR, $5.3M), 

– Scheduling, System Control and Dispatch Service (SCD, $3.6M),

– Regulation and Frequency Response (RFR, $2.3M), and

– Generation-Supplied Reactive (GSR, $0.8M)

The OR variance is primarily due to the fact that fewer customers are self/third 
party supplying Operating Reserves than anticipated.  The variances of GSR and 
SCD, required ancillary services, are proportional to the Network variance.

Revenue Analysis
as of June 30, 2007
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Financial Performance
as of June 30, 2007

FINANCIAL OVERVIEW – ANALYSIS OF EXPENSES
Transmission revenues of $602M, through June, are $34M higher than the $568M expected in 
the start-of-year forecast.  The year-end forecast of $751M was increased by $37M to $788M 
with the second quarter end-of-year forecast.  The end-of year forecast was increased an 
additional $9M for the third quarter forecast, bringing the year-end forecast to $797.

Transmission program’s operating expenses of $266M are $21M lower than the expectation of 
$287M, in the start-of-year forecast.  The year-end forecast of $392M was decreased by $2M 
to $390M with the second quarter forecast.  The third quarter forecast was decreased an 
additional $3M, bringing the year-end forecast to $387M.

Corporate general and administrative (G&A) distributions of $37M are $4M lower than the 
start-of-year expectation of $41M.  The end-of-year forecast of $54M was increased by $1M to 
$55M with the second quarter end-of-year forecast.  The third quarter forecast remains 
unchanged at $55M.

Depreciation and amortization of $134M is consistent with the $135M forecasted at start-of-
year.  The end-of-year forecast of $178M was increased by $3M to $181M with the second 
quarter forecast.  The third quarter forecast includes a decrease of $1M, bringing the end-of-
year forecast to $180M.
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Financial Performance
as of June 30, 2007

FINANCIAL OVERVIEW – ANALYSIS OF EXPENSES

Net Interest of $102M is slightly under-running the start-of-year forecast of $103M.  At first quarter, 
the end of year forecast was revised resulting in a decrease of about $3M.  The net interest forecast 
changed from $137M to $134M.  The second quarter forecast decreased net interest by an additional 
$1M, changing the end-of-year forecast to $133M.  The end-of-year forecast remains at $133M with 
the third quarter forecast.

Internal Operating Costs 
– Expense component – $119M in costs have been incurred through June.  This is $11M less than 

the $130M expected in the start-of-year forecast.
– Capital component - $68M in costs have been incurred, which is $12M more than the $56M 

expected in the start-of-year forecast.

Financial targets will be met or bettered.
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THIRD QUARTER END-OF-YEAR FORECAST
Net Revenue – Change upward by $13.5M. The net revenue forecast increases to $98.1M.  This is a $53.6M 
increase over the SOY Target and $104.1M increase over the rate case. The improvement is attributed to the changes 
as described below.

Revenues – Change upward by $8.9M. The revenue forecast increased from $788.0M to $796.9M.  The following 
is a brief summary of the major factors influencing the change in forecast: Network revenues increased $3.4M to 
account for robust hydro conditions in March and April and higher loads in the spring months than previously 
forecasted. There was also an additional PTP long-term contract signed in the spring.  These increases were partially 
offset by a prior period correction of FPT revenues.  Ancillary Services increased $3.7M which can be attributed to the 
increase in Network and Intertie sales as well as increases in loads and generation in the Control Area; Short-term 
intertie sales increased by $2.1M due to better hydro conditions and to better match power sales with transmission 
sales.  This increase was partially offset by a $0.4M decrease in a long-term intertie queue sale that did not 
materialize.  In addition, there was a very small decrease in other miscellaneous revenues. This is a $45.5M 
improvement from SOY and $59.9M improvement from rate case.

Operating Expense – Change downward by $3.2M. Operating expenses are reduced from $389.8M to 
$386.6M.  The improvement is the result of lower spending in non-electric plant and ROW maintenance and the 
settlement with Nisqually being lower than anticipated, adjusting the Non-BBL Ancillary Services down to the FERC 
approved rates for GSR payments and incorporating the reduction in bad debt expense.  These decreased expenses 
were partially offset by minor increases related to Transmission reliability program, adding a data steward in 
Transmission Engineering, and incorporation of unexpected payments to DOE/NTIA for frequency management. This 
is a $5.6M reduction from the SOY Target and a $22.5M increase from the rate case.

(Continued on Next Page)

Financial Overview
as of June 30,2007
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THIRD QUARTER END-OF-YEAR FORECAST (Continued)

Depreciation and Amortization – Change downward by $1.3M. With this adjustment, the forecast for 
depreciation and amortization changes from $180.9M to $179.6M.  This increase is due primarily to the retirement of 
communications equipment. The 3rd quarter forecast is $1.9M more than the SOY Target and $27.9M less than rate 
case.

Net Interest – Change downward by $.2M. The forecast for net interest is adjusted from $132.8M to $132.6M 
for changes in the FY 07 borrowing plan; higher interest earnings partially offset by higher interest rates on bonds 
and lower AFUDC due to a lower capital expenditure forecast.  The 3rd quarter forecast is $4.3M less than the SOY 
Target and $38.8M less than rate case.

Capital – Change downward of $19.2M.  With this forecasted decrease, the range for capital spending is $196M 
to $216M.  The end-of-year spending forecast is adjusted based on project manager’s current estimates for direct 
costs and to reflect a lower capital expenditure forecast for Transmission capital non-direct costs and AFUDC.

Financial Overview
as of June 30, 2007
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Financial Performance
as of June 30, 2007

FINANCIAL OVERVIEW – ANALYSIS OF CAPITAL

Projects approved using Treasury borrowing and revenue financing total $225M or 
93% of Transmission’s Cost Allocation Board’s (CAB) allocation.  Actual capital 
spending to date using Treasury borrowing is $105M or 43% of our Cost Allocation 
Board’s allocation.

Capital expenditures for all costs including third-party, radio spectrum and customer-
financed projects total $157M. Note 1/

Capital expenditures on projects (direct costs) including third-party, radio spectrum 
and customer-financed projects total $110M. Note 1/ 

Total spending authorized for customer financed projects is $72M of which $47M has 
been spent after nine months.  

Note 1/ Excludes projects funded in advance (PFIA).
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SOURCE FUNDING 1/
Congressional Budget - FY 2007 $342 Million 

President’s Budget- FY 2008 for FY 2007 $361 Million

Rate Case

- PIR Close Out $301 Million

- Set Rates $280 Million 

BPA Capital Allocation Board (CAB) to TS $242 Million 2/

Projects Authorized to date by TS $323 Million 

Projects Approved for Funding $281 Million

Start-of-year Forecast $363 Million 3/

June End-of-Year Expenditure Forecast                   $196-$216    Million
1/ Note: Funding amounts are adjusted for start-of-year IT, traditional projects funded

in advance, and includes spacer dampers and radio spectrum projects.

2/ = Borrowing Authority + Revenue Financing

3/ = Excludes $5M traditional projects funded in advance.

Capital Summary 
as of June 30, 2007
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Capital Program
as of June 30, 2007

1/  Borrowing Authority + Revenue Financing.
2/  Capital scoring against borrowing authority plus revenue, 3rd party, customer financing and radio spectrum.  Excludes 
PFIA projects.
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CAB Allocation
= $242

(B) 1/

CAB Allocation
= $242

(C) 2/

FY 2007 SOY
= $363

FY 2007
Projects Approved

FYTD 2007
Actual Requiring

Treasury Borrowing Authority

$196
$216 Target Range
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Capital Program 1/ Cumulative View    
as of June 30, 2007

1/  Capital including spacer dampers scoring against borrowing authority plus revenue, 3rd party, radio spectrum and customer financing (PF).  
Excludes PFIA projects.
2/  Projects approved and funded by Matrix Team.  Approved projects include customer-financed projects.
3/  Management control amount that includes spacer-dampers and funding authorized for customer-financed and radio spectrum projects.
4/  These 3rd PF amounts are included in the fiscal year-to-date actuals shown above.
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2/

Annual Spending Profile on $281M

(Approved Projects)

Cumulative Expenditures $157M

Capital Authorized 
$323M

3/

4/

Third Quarter Forecast $216M
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Transmission Services Income Statement
as of June 30, 2007

Footnotes on last report page.
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Transmission Services Income Statement
as of June 30, 2007

Footnotes on last report page.
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Transmission Services Income Statement
as of June 30, 2007

Footnotes on last report page.
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Transmission Services Income Statement
as of June 30, 2007

Footnotes on last report page.
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Transmission Services Income Statement
as of June 30, 2007
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Financial Disclosure

This information has been made publicly available by BPA on 
August 6, 2007 and is consistent with BPA-approved Agency 
Financial Information. 
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